
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  
I n  t h e  Matter of: 

"HE APPLICATION OF THE ELAM UTILITY 1 

OF RATES 1 
COMPANY FOR PURCHASED GAS ADJUSTMENT ) CASE NO. 7 6 0 1 - A  

O R D E R  

On J a n u a r y  9, 1980, t h e  Commission i s sued  a n  I n t e r i m  O r d e r  

i n  Case No. 7601 approving certain a d j u s t m e n t s  i n  rates and  pro- 

v id ing  under  c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of s u c h  

rates when t h e  w h o l e s a l e  cost of gas is i n c r e a s e d  or decreased. 

On J a n u a r y  22, 1980, t h e  A p p l i c a n t ,  E l m  U t i l i t y  Company, 

n o t i f i e d  the Commission t h a t  i ts w h o l e s a l e  cost of gas would be 

increased by its s u p p l i e r ,  Columbia Gas T r a n s m i s s i o n  ( T r a n s m i s s i o n ) ,  

e f f e c t i v e  J a n u a r y  1, 1980, and s u b m i t t e d  w i t h  its Notice certain 

information i n  compliance w i t h  t h i s  Commission 's  O r d e r  of J a n u a r y  

9, 1980. The N o t i c e  set o u t  certain r ev i s ions  i n  rates which t h e  

A p p l i c a n t  p roposed  tc place i n  e f f e c t ,  s a i d  rates b e i n g  d e s i g n e d  

t o  i n c r e a s e  t h e  cost  o f  n a t u r a l  gas of its s u p p l i e r  i n  t h e  amount 

of $23,360. 

On December 2 8 ,  1979 ,  t h e  Federal Energy R e g u l a t o r y  Commission 

(FERC) a c c e p t e d  for f i l i n g  T r a n s m i s s i o n ' s  F i f t y - E i g h t h  Rev i sed  Sheet 

No. 16 t o  be effective J a n u a r y  1, 1980. 

A f t e r  r e v i e w i n g  t h i s  evidence of record and  being advised, 
I the Commission is of t h e  o p i n i o n  a n d  f i n d s :  

1. T h a t  t h e  Energy R e g u l a t o r y  Commission i~ being m k o d  to 

approve a price increase a l r e a d y  approved by t h e  F e d e r a l  Energy 

R e g u l a t o r y  Commission when l t  granted tho A p p l i c a n t ' n  supplier, 

Columbia Gas T r a n s m i s s i o n  C o r p o r a t i o n ,  a wholesale gas cost I n c r e a s e .  

we are of the o p i n i o n  t h a t  f a i l u r e  t o  allow t h i s  increase t o  be 

passed t h r o u g h  t o  its r e t a i l  consumers  on a t i m e l y  bas i s  would be 

u n f a i r  and u n j u s t  t o  the Company and would u l t i m a t e l y  r e s u l t  i n  

h i g h e r  rates t o  t h e i r  consumers  i n  any even t .  The Commission has 

( i n  w r i t i n g )  ind ica ted  its oppoeition to  t h e  procedures a n d  regu-  

l a t i o n s  used by t h e  F e d e r a l  agency  i n  a p p r o v i n g  these s u p p l i e r  i n -  



creases s i n c e  1975. We cont inue t o  be opposed and a m  continuing 

t o  s e e k  a l t e rna t ive  ways t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  

which have  s u c h  a direct  impact  on  t h e  r e t a i l  consumers .  

2 .  T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  T r a n s m i s s i o n ,  h a s  f i l e d  

for i n c r e a s e d  rates t o  become e f f e c t i v e  J a n u a r y  1 ,  1980. 

3. That  t h i s  increase r e f l e c t e d  T r a n s m i s s i o n ' s  rates as 

a c c e p t e d  by FERC on D e c e m b e r  28, 1979, and made e f f e c t i v e  J a n u a r y  1, 

1980,  by FERC. 

4 .  Tha t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  rates u n d e r  t h e  

Purchased  G a s  Adjustment  C l a u s e  approved  by the Commission i n  i t s  

Order  i n  C a s e  No. 7601 dated J a n u a r y  9 ,  1980, is f a i r ,  j u s t  and 

r e a s o n a b l e ,  i n  t h e  p u b l i c  i n t e r e s t  and s h o u l d  be e f f e c t i v e  w i t h  

g a s  s u p p l i e d  on and after t h e  date of t h i s  O r d e r .  

IT  IS THEREFORE ORDERED t h a t  sa id  Purchased  G a s  Adjustment  

s o u g h t  by the A p p l i c a n t  and a d j u s t e d  as a f o r e s a i d  ment ioned  be and 

t h e  same is hereby  approved  t o  be e f f e c t i v e  w i t h  gas s u p p l i e d  on  

and  after F e b r u a r y  11, 1980, as set  o u t  i n  Appendix "A" a t t a c h e d  

hereto and made a p a r t  hereof. 

IT IS FURTHER ORDERED t h a t  f o r  the purpose of t h e  f u t u r e  

a p p l i c a t i o n  of t h e  Purchased  G a s  Adjustment  C l a u s e  of t h e  Applicant 

t h e  Base R a t e  for purchased  g a s  s h a l l  be: 

Commodity 

Columbia Gas T r a n s m i s s i o n  C o r p o r a t i o n  

S c h e d u l e  SCS $2.5646 per MCF 

IT IS  FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h i s  

Commission by A p p l i c a n t  on J a n u a r y  22, 1980, c o n s t i t u t e s  f u l l  c o m -  

p l i a n c e  w i t h  t h e  Commission 's  Orde r  i n  C a s e  N o .  7601 and  any  other 

i n f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  be f i l e d  unde r  t h e  C o m i s s i o n ' s  

R e g u l a t i o n s  is h e r e b y  waived .  

IT IS FURTHER ORDERED that w i t h i n  t h i r t y  (30) days after 

t h e  date of t h i s  Order, A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  Commission 

its r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  o u t  t h e  rates approved  h e r e i n .  

Done a t  F r a n k f o r t ,  Kentucky,  t h  

RY COMMISSION 
ATTEST : 

S e c r e t a r y  



APPENDIX "A" 

APPENDIX TO A N  ORDER OF TIIE ENERGY REGULATORY 
COMMISSION IN CASE NO. 7 6 0 1 - A  DATED FEBRUARY IS, 1980 

The fol lowing rates are  prescr ibed  for t h e  customers i n  

t h e  area served by E l m  U t i l i t y  Company. A l l  o ther  rates and 

charges not  s p e c i f i c a l l y  ment ioned herein s h a l l  remain the  same 

a s  those i n  effect under authority of the  Commission prior to 

the date of this Order. 

RATES : Xonthly 

First 1 ,000  Cu. F t .  or Less Per Month 
Next 10,000 Cu. F t .  
Next 10,000 Cu. Ft. 
Next 19,000 C u .  F t .  
Next 460,000 Cu. F t .  
Over 500,000 Cu. F t .  

$7.2239 
4.8189 per  MCF 
4.7489 per  MCF 
4.6889 per  MCF 
4.6189 per MCF 
4.4789 per UCF 


